CHASING SKILLS IN

GLOBAL SOURCING
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ERMS




EXW (‘Ex Works®)

The seller makes the goods
premises and the buyer is re:
transportation costs, taxes
This term is commonly used
a price.

Example

Goods are being picked up by the b
in Birmingham. The t C

e )

Responsibility
Fays transport
Insures goods




FCA (‘Free Carrier’)

The seller gives the
carrier at a specified plac
getting transported to t|

Tlms term is commnly used

Free Carrier FCA

Fespansibility

Fays transport

Insures goods 7
Seller naot obliged to insure goods for pre-carriage

-



CPT (‘Carriage Paid To’)

The seller pays to tr:
destination. Responsib
buyer when the seller p

Carriage Paid To (CPT)

e

Respansibiliy
Pays transport EE—
nsures goads  ~7-7
Seller not obliged to insure goods for pre-carage or mMain carriage

-



CIP (‘Carriage and Insurance

The seller pays for insurance as
specified destination. |

to the buyer when the

CIP (‘Carriage and Insurance
goods being transported by cc
mode of transport. If transporti
used (see below).

Carriage & Insurance Paid to CIP

E

Responsibility
Pays transport T——

Insures goods

Seller insures goods for main carriaoe to named place
-



DAT (‘Delivered at Terminal)

The seller pays for tran:
agreed destination. The
importing the goods. The by
goods are unloaded at the

Delivered At Terminal DAT

e

Fesponsibility

Fays transport

Insures goods 77
Seller responsible for goods during transport to named place, but not obliged to insure




DAP (‘Delivered at Place’)

The seller pays for
the buyer pays the cost

The seller takes responsibil

ready to be unloaded by the k

Delivered At Place DAP

e

Fesponsibility

Fays transport

Insures goods 117
Seller responsible for goods during transport to named place, but not obliged to insure




DDP/DTP (‘Delivered Duty P

The seller is responsible
named destination in the
involved.

Delivered Duty Paid DDP

e

Responsibility D I

Pays transport E—

Insures goods 777 —
Seller not obliged to insure goods for pre-cariage or main carriage



FAS (‘Free Alongside Ship’)

The seller puts the goods
port they’re going to be
the goods ready for e

the cost and risk involved

This term is commonly used
generators, boats), but not for ¢

SEA OR INLAND

o] | WATERWAY ONLY
FEFRFEHERER == i, | S ==
el _ il |
h-__ TR

Buyer

Fesponsibility

Fays transport
Insures gl:ll:lljﬁ ? ? ? L.}

Seller not obliged to insure goods for pre-carrage




FOB (‘Free on Board’)

The seller must get the
them onto the specified s

costs and risks when the

This term is not used for gc

more than one mode of tran:
this).

Free On Board FOB SEA OR INLAND
, WATERWAY ONLY

e ~ &

P

Fesponsibility

Fays transport

Insures goods 777
Seller not obliged to insure goods for pre-carriage




CFR (‘Cost and Freight’)

The seller must pay the co
specified port. The b ‘
goods are loaded onto

SEA OR INLAND

J 3 | WATERWAY ONLY
e RE.

Responsikility

Pays transpart

Insures goods -0-1
Seller not obliged to insure goods for pre-cariage or main carriage




CIF (‘Cost, Insurance and Fr

The seller must pay the c
specified port. They also
responsible for risks v

ship.

Cost Insurance and Freight CIF SEAOR INLAND
WATERWAY ONLY

=11

N

Responsikility

Pays transport —

Insures goods —
Seller insures goods for main cariage to named place



